34             ECONOMICS  OF AGRICULTURE      [CH.  Ill
productive in terms of value, and will therefore be
the most intensively fanned. Just as production is
intensified on the more fertile land beyond the point
where diminishing returns begin to appear, so it will
be on the more accessible lands. It pays the farmer
to go on applying labour and capital to land so long
as the addition made to his costs is less than the
addition made to his receipts, which is equal to the
additional product obtained multiplied by its price.1
The physical productivity of the same amount of
labour and capital is higher when the land is fertile
than when it is not, while the price obtained may be
the same. When the land is nearer the market the
physical productivity of any application of labour and
capital may be unaffected, but the price at which the
product can be sold will be higher than for more
distant land. .Whatever the reason, if marginal
receipts are higher on some lands than on others, pro-
duction will there be intensified beyond the point at
which diminishing returns begin to appear. The more
fertile or the more accessible is the land the more will
it be cultivated; it will only be on marginal land,
land which, because it has few advantages of climate,
soil or location, is only just worth cultivating, that
labour and capital will not be used beyond the point
at which diminishing returns begin to appear. More-
over, just as the more fertile land obtains a rent
because it is scarce, so will the more accessible land.
Actually, rents often differ more because of proximity
to markets than because of differences in natural
fertility.
1 When the commodity is sold in a competitive market.